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FAQ on Cash Transactions 

 

Q: Is the limit for payment or receipt? 

A: It is for receipt of money exceeding 2 Lakhs 

Q: Is it applicable only for business assesses? 

A: No. It is applicable to every one even in case of agriculture income. 

Q: What happens if the payments were made on different times in a 

single day?  

A: Refer clause (a) it is applicable on aggregate basis as well. 

 

Q: What is the significance of using the word occasion?  

A: This is one of the important aspects in the provision. Occasion means 

occasion to the recipient. Marriage is an occasion, sale of car is an 

occasion.  

Eg. On sale of car for Rs.3 Lakhs if money of 1.5 Lakhs is received from two 

people the provision gets invoked and penalty is applicable. 
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Restriction on cash transactions 

Cash Transaction 
Limit Reduced  
Any cash transaction above Rs.2 Lakhs will now 

invite a penalty of equivalent amount. The 

budgetary provision under section 269ST had a 

limit of Rs.3 Lakhs which is now capped to 2 

Lakhs.  

 

“No Person shall receive an amount of two lakhs or more—  

(a) in aggregate from a person in a day or  

(b) in respect of single transaction or  

(c) in respect of transactions relating to one event or occasion 

from a person, otherwise than by way of account payee cheque, 

bank draft or use of ECS through a bank account” 

SECTION 269ST 



FAQ on Cash 
Transactions 

 
Q: What is the applicability on 

receipts in kind? 

A: The word used in the provision is 

“amount” and not “sum”. Sum 

means sum of money, but when the 

word amount is used it includes 

receipt in kind as well.  

Q: What is the Penalty? 

A: As per Section 271DA the 

penalty is 100% of the transaction 

value. However it wont be imposed 

if there is a “good and sufficient” 

reason for the contravention  

 

 

TAX NEWS 

March 23, 2017 

M R Praveen & Co. Chartered Accountants  

Grey Areas: 

(1) Withdrawal of cash from Bank in excess of Rs.2 Lakhs 

(2) Barter exchange  

(3) Gifts Received 

 

Aadhar card has been made mandatory 

for obtaining PAN and also for filing of 

income tax returns.  

AADHAR FOR PAN 

The Income tax government is also consid-

ering  to issue PAN cards on real time basis 

based on the Aadhar e-KYC facility  

 


